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[bookmark: _GoBack]The evaluation of organizational financial statements gives various insights into organizational performance. There are various external users who may rely on these statements when making decisions. Investors are some of the stakeholders who highly rely on the financial statements of a company when making investment decisions. The financial statements have different significances to the investors. The financial statements are an indicator of the company's financial condition. The financial statements provide potential investors of a company with information about the current financial position of the company they intend to invest in. before even putting in the actual investment, the investors look at the financial statements of a company to estimate the risk associated with the investment as well as the potential profitability of the investment. The financial statements provide the investors with information regarding the previous investments on assets by the company and the profitability. This can give them an insight into what to expect from a future investment with the company. The current investors also need the financial statements to understand what the company did with their previous investment. The debts of the company are also indicated in the financial statement. For the investors, understanding the financial position of the company would be crucial in deciding whether or not to make the investment decision.
